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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
North and South of Market Adult Day Health Corporation (dba
SteppingStone)

Opinion

We have audited the accompanying financial statements of North and South of Market Adult Day Health
Corporation (dba SteppingStone) (the "Organization"), which comprise the statement of financial position
as of June 30, 2025, and the related statements of activities, functional expenses, and cash flows for the
year then ended and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of North and South of Market Adult Day Health Corporation (dba SteppingStone) as of
June 30, 2025, and the changes in its net assets and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America.  Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of North and South of Market Adult Day Health Corporation (dba SteppingStone) and to
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about North and South of Market Adult
Day Health Corporation (dba SteppingStone)'s ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of North and South of Market Adult Day Health Corporation (dba SteppingStone)'s
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about North and South of Market Adult Day Health Corporation (dba
SteppingStone)'s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited North and South of Market Adult Day Health Corporation (dba
SteppingStone)'s 2024 financial statements, and we expressed an unmodified audit opinion on those
audited financial statements in our report dated March 27, 2025. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2024, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

csiinian LEP

San Ramon, California

January 21, 2026



North and South of Market Adult Day Health Corporation (dba SteppingStone)

Statement of Financial Position
June 30, 2025
(With Comparative Totals for 2024)

2025 2024
ASSETS
Cash and cash equivalents $ 2,060,753 2,386,820
Investments 4,114,996 2,499,299
Accounts receivable, net 1,509,752 1,233,909
Prepaid expenses and deposits 432,392 252,716
Operating lease right of use asset, in-kind support 815,544 703,912
Operating lease right of use asset 674,582 1,082,418
Property and equipment, net 269,685 192,540
Total assets $§ 9,877,704 8,351,614
LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses $ 279,099 227,035
Accrued vacation 189,251 182,178
Deferred revenue 56,581 56,581
Finance lease liability - 8,765
Operating lease liability 721,550 1,149,610
Total liabilities 1,246,481 1,624,169

Net assets
Without donor restrictions 7,671,659 5,887,823
With donor restrictions 959.564 839.622
Total net assets 8,631,223 6.727.445
Total liabilities and net assets $  9.877.704 8,351,614

The accompanying notes are an integral part of these financial statements.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Statement of Activities
For the Year Ended June 30, 2025
(With Comparative Totals for 2024)

Without
Donor With Donor 2025 2024
Restrictions Restrictions Total Total
Revenues and other support
Adult day health services $ 43816201 $ - $ 4816201 $ 4,664,806
Enhanced care management revenues 3,320,650 - 3,320,650 1,738,300
Interest and other income 161,087 - 161,087 151,205
Government contracts 2,578,465 - 2,578,465 2,172,094
Contributions 58,586 11,561 70,147 37,436
Foundation and corporate grants 50,000 50,000 100,000 692,000
In-kind contributions 2,277,365 111,632 2,388,997 1,725,708
Net assets released from restriction 53,251 (53,251) - -
Total support and revenue 13,315,605 119.942 13,435,547 11,181,549
Functional expenses
Program 10,026,263 - 10,026,263 8,944,653
Management and general 1,218,478 - 1,218,478 1,073,440
Fundraising 287,028 - 287,028 224,118
Total functional expenses 11,531,769 - 11,531,769 10,242,211
Change in net assets 1,783,836 119,942 1,903,778 939,338
Net assets, beginning of year 5,887,823 839,622 6,727,445 5,788,107
Net assets, end of year § 7,671,659 $ 959,564 $ 8,631,223 $ 6,727,445

The accompanying notes are an integral part of these financial statements.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Statement of Functional Expenses
For the Year Ended June 30, 2025

(With Comparative Totals for 2024)

Management 2025 2024
Program and General Fundraising Total Total
Personnel expenses
Salaries and wages $ 4884810 $ 584,234  § 166,707 $ 5,635,751 § 4,789,713
Employee benefits and payroll
taxes 1,108,326 132,558 37.825 1,278,709 1,130,665
Total personnel expenses 5,993,136 716,792 204,532 6,914,460 5,920,378
Transportation 2,230,764 32,621 13,980 2,277,365 2,070,918
Office expense 727,405 143,141 39,612 910,158 854,834
Facilities and plant 606,927 47,205 20,231 674,363 585,974
Information technology 169,655 13,195 5,655 188,505 187,542
Professional fees 166,433 258,485 - 424918 481,878
Depreciation 47,757 3,714 1,593 53,064 59,473
Other 84,186 3,325 1,425 88,936 81,214
$ 10026263 $ 1,218478 $ 287,028 § 11,531,769 $§ 10,242.211

The accompanying notes are an integral part of these financial statements.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)

Statement of Cash Flows

For the Year Ended June 30, 2025
(With Comparative Totals for 2024)

Cash flows from operating activities
Change in net assets

provided by operating activities
Depreciation

Accounts receivable, net
Prepaid expenses and deposits

Accrued vacation
Operating lease liability
Net cash provided by operating activities

Cash flows from investing activities
Purchases of investments
Proceeds from sales of investments
Purchases of property and equipment
Net cash used in investing activities

Cash flows from financing activities
Payments on finance lease obligations
Net cash used in financing activities

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

liabilities

2025 2024
1,903,778 § 939,338
Adjustments to reconcile change in net assets to net cash
53,064 59,473
Amortization of finance lease right-of-use assets 8,765 11,196
Net realized and unrealized losses (gains) on investments 609 (2,508)
Reduction in carrying amount of right of use asset, in-kind support 446,991 434,311
Reduction in carrying amount of right of use asset 407,836 333,085
Changes in operating assets and liabilities
(275,843) (667,968)
(179,676) (116,562)
Accounts payable and accrued expenses 52,064 9,269
7,073 (15,238)
Operating lease liability, in-kind (558,623) -
(428.,060) (266,278)
1,437,978 718,118
(1,616,306) -
- 800
(138.974) (38,016)
(1,755,280) (37,216)
(8,765) (11,196)
(8,765) (11,196)
Net increase (decrease) in cash and cash equivalents (326,067) 669,706
2,386,820 1,717,114
2,060,753 § 2,386,820
Supplemental schedule of noncash investing and financing activities
Right-of use assets acquired through assumption of lease
$ -3 853,480

The accompanying notes are an integral part of these financial statements.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025

NATURE OF OPERATIONS

North and South of Market Adult Day Health Corporation (dba SteppingStone) (the
"Organization"), provides health care, support services, and care coordination for disabled or
frail adults through daily care by registered nurses, social services, physically, occupational and
speech therapy, recreational and social activities, meals, transportation and medical care.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting and financial statement presentation

The financial statements of the Organization have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles in the United States of
America ("U.S. GAAP").

o Net assets without donor restrictions - Net assets available for use in general operations and
not subject to donor-imposed restrictions. The Organization's governing Board of Trustees
(the "Board") may designate net assets without restrictions for specific purposes.

o Net assets with donor restrictions - Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature, such as those that will be met by
the passage of time or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, whereby the donor has stipulated the funds to be maintained in
perpetuity. Net assets with donor restrictions also include the portion of donor-restricted
endowment funds that are not required to be maintained in perpetuity, until such funds are
appropriated for expenditure by the Organization. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Revenues are reported as increases in net assets without donor restrictions unless use of the
related assets is limited by donor imposed restrictions. Expenses are reported as decreases in net
assets without donor restrictions. Gains and losses on assets and liabilities are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted by
explicit donor restriction or by law. Expirations of restrictions on net assets (i.c. the donor
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported
as transfers between the applicable classes of net assets. Contributions with donor-imposed
restrictions whose restriction are satisfied in the same reporting period as received are reported
as net assets without donor restrictions.

Cash and cash equivalents

The Organization maintains cash and cash equivalents with major financial institutions. The
Organization considers all highly liquid investments purchased with original maturities of three
months or less to be cash equivalents. Periodically, cash on deposit may be in excess of federally
insured limits. The Organization believes that it mitigates this risk by maintaining deposits with
high credit quality institutions.



North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts receivable

Accounts receivable are primarily unsecured non-interest-bearing amounts due from government
agencies or grantors on cost reimbursement or performance awards and health plan providers.
The Organization recognizes revenue as costs are incurred or services are delivered. Claims may
be paid within one week of the related date of service. Payment of certain claims may be delayed
while eligibility, coverage or other matters are resolved. The allowance for expected credit losses
("AECL") related to accounts receivable is based on historical collection experience and
expectations of future cash flows based on the evaluation of the outstanding receivables at the
end of the year. Bad debt recoveries are included in income as realized. Receivables are written-
off as a charge to the AECL for accounts receivable when it is probable that the underlying
receivable will not be collected.

The following table sets forth a summary of changes in the AECL for accounts receivable for the
year ended June 30, 2025:

Balance, beginning of year $ -
Provision for expected credit losses 3.787
Balance, end of year 3,787

Fair value measurements

Fair value is defined as the exchange price that would be received for an asset or paid to transfer
a liability (an exit price) in the principal or most advantageous market for the asset or liability in
an orderly transaction between market participants on the measurement date. The Organization
determines the fair values of its assets and liabilities based on a fair value hierarchy that includes
three levels of inputs that may be used to measure fair value.

e Level I - Quoted prices in active markets for identical assets or liabilities. An active market is
a market in which transactions occur with sufficient frequency and volume to provide pricing
information on an ongoing basis.

o Level 2 - Significant other observable inputs other than Level 1 prices such as quoted prices
for similar assets or liabilities, quoted prices in markets that are not active, or other inputs that
are observable or can be corroborated by observable market data.

e Level 3 - Unobservable inputs that are supported by little or no market activity, are significant
to the fair value of the assets or liabilities and reflect management's assumptions and best
estimates based on available data.

The following methods and assumptions were used to estimate the fair value of assets and
liabilities outside of the Level 1 hierarchy:



North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurements (continued)

o Certificates of deposit are reported using Level 2 inputs and are valued by the custodians
using pricing models based on credit quality, time to maturity, stated interest rates and
market-rate assumptions.

Valuation techniques used in fair value measurements need to maximize the use of observable
inputs and minimize the use of unobservable inputs. A valuation method may produce a fair
value measurement that may not be indicative of net realizable value or reflective of future fair
values. Furthermore, although the Organization believes its valuation methods are appropriate
and consistent with those used by other market participants, the use of different methodologies or
assumptions could result in different fair value measurements at the reporting date.

Investments

Investments are recorded at fair value. Investments received by donation are recorded at fair
value at the date of donation. Net realized and unrealized gains or losses are classified as
increases or decreases in net assets without donor restrictions, unless their use is restricted by
explicit donor restriction or by law. Interest and dividends are recorded net of investment
management fees on the accompanying statement of activities.

Property and equipment, net

The Organization capitalizes all property and equipment with a cost greater than $5,000 and an
estimated useful life in excess of one year. Property and equipment is carried at cost or, if
donated, at the estimated fair value on the date of the contribution, net of accumulated
depreciation. Minor repairs and maintenance are charged against earnings as incurred. Major
repairs and maintenance that extend the useful life of the respective asset are capitalized.

Depreciation of property and equipment is computed using the straight-line method over the
following estimated useful lives:

Furniture and equipment 3 - 10 years
Vehicles 5 years
Leasehold improvements 4 - 40 years or lease term

Whenever events or changes in circumstances indicate that the carrying amount of an asset may
not be recovered, the Organization, using its best estimates and projections, reviews for
impairment the carrying value of long-lived identifiable assets to be held and used in the future.
No long-lived assets were deemed to be impaired as of June 30, 2025.



North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions and contributions receivable, net

Contributions received are reported as net assets with or without donor restrictions, depending
upon the absence or presence of donor restrictions.

Contributions, including unconditional promises to give, are recognized as revenue in the period
the promise is received. Contributions that are promised in one year but are not expected to be
collected until after the end of that year are discounted at an appropriate discount rate
commensurate with the risks involved. Amortization of any such discounts is recorded as
additional contribution revenue in accordance with donor-imposed restrictions, if any, on the
contributions. An allowance for doubtful contributions receivable is provided based upon
management's judgment including such factors as prior collection history, type of contribution
and current aging of contributions receivable.

Conditional promises to give are not recognized until they become unconditional; that is, when
the barriers on which they depend are substantially overcome, and there is no longer a right of
return of the asset or right of release from the obligation.

Revenue recognition

The Organization recognizes revenues as performance obligations are satisfied.

Revenue is recognized over time for cost reimbursement contracts as eligible expenses are
incurred if other conditions of the contract are satisfied. Revenue from agreements that include
milestones and milestone payments are recognized over time as milestones are reached. Revenue
from agreements based on hourly rates is recognized over time as time is expended as the
Organization expects it will have an enforceable right to payment for such amounts. Revenue is
recognized based on estimated progress towards complete satisfaction of the performance
obligation if the Organization can reasonably measure such progress. If the Organization's efforts
are expended evenly throughout the performance period, the Organization may recognize
revenue on a straight-line basis over such a period. At June 30, 2025, the Organization has been
approved for cost-reimbursable grants of approximately $2,511,000 that have not been
recognized because qualifying expenditures have not yet been incurred.

Revenue is recognized at a point in time when goods or services are provided to customers and
the Organization is not required to provide additional goods or services or if the above criteria
are not met. the Organization tracks contract assets representing earned amounts that are not yet
receivable separately from accounts receivable, if any. As a practical expedient, the Organization
disregards the effects of potential financing components if the period between payment and
performance is one year or less.

All revenues and net gains are reported as increases in net assets without donor restrictions in the
statement of activities unless related to a donor-specified restriction for a particular purpose or
future period.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Adult day health and enhanced care management services revenue

The Organization operates an adult day health services program. The Organization bills based on
daily program attendance. The bulk of the Organization's billing is to manage-care health plans,
VA and Medi-Cal for eligible participants. Certain participants have private pay arrangements.
Amounts are billed in arrears following the provision of service, and the Organization works to
collect payment within 30 days of service.

Deferred revenue

Deferred revenue represents amounts paid by Medi-Cal in excess of required rates. Medi-Cal is
recovering this excess payment by offsetting future service fee payments by 5%. The
Organization has minimal direct medical billing and as a result expects the recovery of these
payments to take more than one year.

Contributed services

Contributed services are reflected in the financial statements at the fair value of the services
received. Contributions of services are recognized if the services received (a) create or enhance
nonfinancial assets or (b) require specialized skills that are provided by individuals possessing
those skills and would typically need to be purchased if not provided by donation.

Functional expense allocation

The costs of providing program and other activities have been summarized on a functional basis
in the statement of activities. Expenses that can be identified with a specific program or support
service are charged directly to that program or support service. Costs common to multiple
functions have been allocated among the various functions using a reasonable allocation method
that is consistently applied as follows:

e Salaries and wages, benefits and payroll taxes are allocate based on estimated time allocations
by functional area prepared for all personnel on an annual basis.

e Facility and plant and depreciation expenses are allocated on the basis of staff allocation per
functional area prepared for all personnel on an annual basis.

e Office expense, information technology and other expenses that cannot be directly identified
are allocated on the basis of employee allocation for each program and supporting activity.

e Management and general expenses include those costs that are not directly identifiable with
any specific program, but which provide for the overall support and direction of the
Organization.

o Fundraising costs are expensed as incurred, even through they may result in contributions
received in future years. The Organization generally does not conduct fundraising activities in
conjunction with its other activities.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income taxes

The Organization is a qualified organization exempt from federal income and California
franchise taxes under the provisions of Sections 501(c)(3) of the Internal Revenue Code and
23701d of the California Revenue and Taxation Code.

The Organization has evaluated its current tax positions and has concluded that as of June 30,
2025, the Organization does not have any significant uncertain tax positions for which a reserve
would be necessary.

Use of estimates

The preparation of financial statements in accordance with U.S. GAAP requires management to
makes estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosure of contingent assets and liabilities, at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Comparative financial information

The financial statements include certain prior year summarized comparative information in total
but not by net asset classification. Such information does not include sufficient detail to
constitute a presentation in conformity with U.S. GAAP. Accordingly, such information should
be read in conjunction with the Organization's financial statements for the year ended June 30,
2024, from which the summarized information was derived.

Subsequent events

The Organization has evaluated subsequent events through January 21, 2026, the date the
financial statements were available to be issued. No subsequent events have occurred that would
have a material impact on the presentation of the Organization's financial statements.

LIQUIDITY AND FUNDS AVAILABLE

The Organization monitors its liquidity in order to meet operating needs and other contractual
commitments while maintaining sufficient resources to meet donor restrictions placed on
contributed financial assets.

As part of the Organization's liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025

3. LIQUIDITY AND FUNDS AVAILABLE (continued)
The following quantitative disclosure describes assets that are available or expected to be
available within one year of June 30, 2025 to fund general expenditures and obligations as they

become due:

Financial assets:

Cash and cash equivalents $ 2,060,753
Investments 4,114,996
Accounts receivable, net 1,509,752

7,685,501

Less amounts unavailable for general expenditure within one year due to:

Purpose-restricted net assets (144.020)
(144,020)

37541481
4. ACCOUNTS RECEIVABLE, NET

Accounts receivable, net consisted of the following:

Medi-Cal $ 242,774
City and County of San Francisco 114,873
State of California 50,362
Family Caregiver Alliance 17,216
Veterans Administration 37,009
Private payers 14,653
California Department of Aging 472,876
Enhanced Care Management 307,200
PATH CITED 256,576
1,513,539

Less allowances for expected credit losses (3,787)
§ 1.509.752

5. INVESTMENTS AND FAIR VALUE MEASUREMENTS

Investments consisted of certificates of deposit totaling $4,114,996 at June 30, 2025. Certificates
of deposit are measured at Level 2 in the fair value hierarchy.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
6. PROPERTY AND EQUIPMENT, NET

Property and equipment, net consisted of the following:

Furniture and equipment $ 275,300
Vehicles 228,286
Leasehold improvements 477,008
980,594
Less: accumulated depreciation (710,909)
5 260685
7. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consisted of the following:

Purpose restriction $ 144,020
Below market rate rent - future use 815,544
$ 959,564

Net assets with donor restrictions released from restriction during the year were as follows:

Restricted by purpose $ 53,251
$ 53,251
8. LEASES

Operating lease, in-kind support

The Organization estimated the value of its below market rate rent based on a survey of recent
comparable locations. The Organization estimates the FMV of the space at a minimum of $27.67
per square foot per year and is paying less than $10 per square foot per year. The value of the
rental space has fluctuated significantly in the San Francisco area as a result of COVID-19 and
other factors. Use of the space is restricted to the Organization's programmatic services, but no
further donor restrictions apply. The Organization utilized the space for its program offerings.
The Organization uses risk-free discount rates ranging from 4.01% to 4.50%.
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North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
LEASES (continued)

The Organization expects to receive the benefit of future in-kind rent as follows for the years
ending June 30:

Year ending June 30,

2026 $ 394,168

2027 122,671

2028 122,671

2029 122,671

2030 112,449

874,630

Less discount to present value (59.,086)

$ 815,544

Operating lease

The Organization leases space for operations as follows:

Option to
Location Lease Ending Extend
350 Golden Gate Ave, San Francisco, California 12/1/2025 No
930 4th Street, San Francisco, California 3/31/2026 No
55 Mabini Street, San Francisco, California 5/1/2030 Yes
301 Ellis Street, San Francisco, California 6/30/2026 No
832 Folsom Street, San Francisco, California 2/1/2027 No
Certain leases are subject to changes based on the consumer price index.
Additional information related to operating leases is as follows:
Weighted-average remaining lease term 1.8 years
Weighted-average discount rate 4.52%
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10.

North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025
LEASES (continued)

The scheduled minimum lease payments under the lease terms are as follows:

Year ending June 30,

2026 $ 426,180

2027 207,124

2028 43,200

2029 43,200

2030 39,600

759,304

Less discount to present value (37,754)

$ 721,550

Finance lease

The Organization leased a copier with monthly payments of $933 for the term of the lease which
expired April 2025. The Organization used a risk-free discount rate of 4.5% for its finance lease.

IN-KIND SUPPORT

For the year ended June 30, 2025, the Organization received the benefit of in-kind transportation
services with an estimated value of $1,811,350. The Organization utilizes these donated services
as part of its program offerings. The Organization partners with a third-party transportation
service provider for transportation services to transport clients to the Organization's four centers.
The Organization pays approximately $2.25 per trip for such services, which is below the service
provider's estimated fair market value (FMV) of such services. The service provider estimates the
FMV per trip at approximately $55/trip. The Organization has estimated the fair market value for
the donated portion of such services based on other options and what it would otherwise pay for
such services at approximately $50 per trip. Once the client is transported to a center, no further
donor restriction exists with respect to the donated transportation services. The Organization
received the benefit of approximately 36,227 rides during the year ended June 30, 2025 as a
result of this partnership.

CONCENTRATION OF CREDIT RISK

The Organization receives a major portion of its support from federal, state and local government
programs, including the Community Based Adult Services program. A significant reduction in
the level of this support, if this were to occur, may have a significant effect on the Organization's
programs and activities.

The majority of the Organization's activities and funders are located in the San Francisco Bay
Area. As such, the Organization's ability to generate resources or conduct activities may be
impacted by factors affecting the area in which it operates. During the year ended June 30, 2025,
59% of contributions and grants came from 2 donors and grantors.
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12.

North and South of Market Adult Day Health Corporation (dba SteppingStone)
Notes to Financial Statements
June 30, 2025

RETIREMENT PLAN

The Organization sponsors a defined contribution retirement plan (the "Plan") to provide
retirement benefits for participating employees. The Plan covers all eligible employees who work
twenty hours or more per week when the fiscal budget allows. Participants may contribute their
compensation with limits imposed by various sections of the Internal Revenue Code (the "IRC").
The Organization is not required to make contributions to the Plan. The Organization made no
contributions to the Plan during the year ended June 30, 2025.

CONTINGENCIES

Compliance with government contracts and donor restrictions

Grant awards and government funding may require the fulfillment of certain obligations. Failure
to comply with the terms of such funding could result in the return of the funds to the grantors
and government and other entities may reserve the right to audit funding awarded. The
Organization's management is of the opinion that the Organization has complied with the terms
of its funding.

Leasehold improvements

The Organization has invested in renovations and leasehold improvements. The Organization
holds leases with various lessors. Management expects to renew such leases through the
remaining useful life of the improvements. In the event that the leases are not renewed, the
Organization may need to write-off the remaining net book value of such improvements.

Legal

Various claims, generally incidental to the conduct of normal business, are pending or threatened
against the Organization from time to time. While ultimate liability, if any, is presumably
indeterminable, in the opinion of management, the ultimate resolution will not have a materially
adverse effect on the financial condition of the Organization.
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